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Water Corporation � 

Mrs L.M. Harvey, Chairman.  

Dr G.G. Jacobs, Minister for Water. 

Ms E.A. Burns, Principal Policy Adviser. 

Mr P. Moore, Chief Operating Officer. 

Mr L. Werner, Manager, Pricing and Evaluation.  

The CHAIRMAN: Members may raise questions about matters relating to the operations and budget of the off-
budget authority. Off-budget authority officers are recognised as ministerial advisers. 

It is the intention of the Chairman to ensure that as many questions as possible are asked and answered and that 
both questions and answers are short and to the point.  

The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. For the purpose of following up the provision of this 
information, I ask the minister to clearly indicate to the committee which supplementary information he agrees to 
provide and I will then allocate a reference number. If supplementary information is to be provided, I seek the 
minister�s cooperation in ensuring that it is delivered to the committee clerk by Friday, 5 June 2009, so that 
members may read it before the report and third reading stages. If the supplementary information cannot be 
provided within that time, written advice is required of the day by which the information will be made available. 
Details in relation to supplementary information have been provided to both members and advisers and 
accordingly I ask the minister to cooperate with those requirements. 

I caution members that if a minister asks that a matter be put on notice, it is up to the member to lodge the 
question on notice with the Clerk�s office. Only supplementary information that the minister agrees to provide 
will be sought by Friday, 5 June 2009.  

I now ask the minister to introduce his advisers to the committee. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Cockburn. 

Mr F.M. LOGAN: I refer to page 822, �New Works�. Under the line item for �Water Programs�, the estimated 
total cost is $573.306 million. Can the minister explain what this is all about? Where will this money be 
expended? Why has this money been allocated to this item; and has this any relationship to the $555.9 million 
allocated to water sources in the 2008-09 budget; and, if so, can the minister explain this relationship?  

Dr G.G. JACOBS: I thank the member for Cockburn for his question and his obvious interest in water and all 
things water. The estimated total cost for water programs, country water sources and distribution, is $573.306 
million. May I say by way of background that that contributes to the yearly spend in 2009-10 on capital 
expenditure of $1.1 billion. That is an enormous amount of money on infrastructure. Without putting too much 
of a spin on it, that is an enormous contribution both to Western Australian infrastructure and employment and it 
constitutes many, many programs. If we listed every program�we have picked out some of those programs�we 
would have a book that was larger than the cabinet booklet itself. In answer to the member�s question I will 
breakdown some of that capital expenditure. In 2009-10, there is the lower Helena Dam pump station 
replacement, $14 million; Carabooda reservoir stage 1 outlet, $20.94 million; the Wungong Dam 1400 trunk 
main, $4.08 million � 

Mr F.M. LOGAN: Can the minister provide that information as a supplementary to this question, so that it 
saves his time and our time. I know it might be a long list, but I would appreciate if the minister could provide a 
full list.  

Can the minister answer the second part of my question? In the 2008-09 budget $555.9 million was allocated to 
water sources. This line item states �Country Water Sources and Distribution�. Is there a relationship between 
one and the other; and, if so, what is that relationship?  

Dr G.G. JACOBS: It is a long list that I am happy to provide to the member. We tried to pick out some of the 
major items for inclusion in the budget papers; for instance, the Mandurah Lakes road 1400 link, 
$23.992 million, and the Ravenswood transfer pump station at $45 million. Then we go to water sources and 
other issues, which is also a long list including the Mundaring Weir suction tank and Mundaring pump station. It 
is a long list of infrastructure projects that I am happy to provide to the member on notice.  
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[4.10 pm] 

Mr F.M. LOGAN: The minister can provide that to me by way of supplementary information.  

The CHAIRMAN: Could the member provide the precise details of what he would like in that supplementary 
information.  

Mr F.M. LOGAN: A full list of all the projects, with their costings, which adds up to $573.306 million, under 
�Water Programs � Country Water Sources and Distribution� on page 822.  

[Supplementary information No A26.] 
Mr F.M. LOGAN: Could the minister provide the answer to the second part of the question relating to the 
$555 million that was allocated in the previous year�s budget? Is there a relationship between the two?  

Dr G.G. JACOBS: I will refer that question to the chief operations officer. If we cannot provide that 
information now, we will provide it with the supplementary information requesting the list of capital expenditure 
and infrastructure.  

Mr P. Moore: We will have to provide supplementary information. I do not have the direct comparison between 
last year and this year.  

Mr F.M. LOGAN: I am seeking from the Water Corporation, through the minister, information relating to the 
$555.9 million that was allocated to water sources in the 2008-09 budget. Does that figure have any relationship 
to the $573.3 million that is identified in the forward estimates of this year�s budget?  

[Supplementary information No A27.]  
Mr I.C. BLAYNEY: I refer to page 822 and the infill sewerage program. What proportion of the 2009-10 
expenditure relates to infill sewerage programs currently underway, and what parts have been completed to date?  

Dr G.G. JACOBS: It is important to make the definition that we are talking about people who have residences 
on septic tanks and the ability for them to go onto the deep sewerage system. The infill sewerage program was 
started in 1994. It planned to connect 100 000 residences to deep sewerage. It was a $800 million spend. 
Approximately 88 500 of those lots are now connected to deep sewerage, of which 62 000 are in metropolitan 
Perth and 26 500 are in regional areas. Approximately $835 million has been spent to the year ending June 2009, 
which is approximately $720 million in 1994 dollars. The 52 000 lots representing 90 per cent of the targeted 
properties in the high-priority environmental areas of Swan-Canning catchment, Peel-Harvey catchment, 
Blackwood River, Chapman River, Leschenault Inlet, Princess Royal Harbour, Vasse and Wilson inlets have 
been completed. Approximately 2 000 kilometres of sewer mains have been installed. The connection rate with 
infill areas exceeds 92 per cent within five years: if deep sewerage goes past, 92 per cent of people connect to it 
within five years. There are small anomalies, as the member for Murray-Wellington will know, where some 
people in the Peel region have not connected after a good deal of time, despite deep sewerage going past their 
property. Additional connections to the Water Corporation network redevelopment and urban densification has 
established that about 17 per cent, or 1.17 times the original lots in the year following the completion of infill, 
actually come onto the sewerage project. There are approximately 12 new sewerage schemes in unsewered 
regional towns and contributions to upgrades in metropolitan waste water treatment plants. The average cost per 
lot each year as measured in 1994 dollars is $7 860, which is $9 050 actual, compared to about $9 000 in 1994 
terms. The annual statistics show a generally declining trend that is attributed to increasing efficiencies within 
the industry.  

The current situation is that about 64 projects are remaining. They have been deferred for four years following a 
rationalisation. We had to make some difficult choices, to be quite frank, facing these more stringent times. This 
was considered the lowest risk. Of those projects, they are the lowest risk in this deferment. We have to give 
priority to new water schemes, existing wastewater schemes and those projects affecting orderly development 
and new services. We are not necessarily talking about stopping development of greenfield sites and frustrating 
that process and creating a serious impediment to new development. The deferral does not affect projects 
currently under construction. I will be more specific. In 2009-10 a number of proposed infill projects that have 
started and will be completed include projects in Australind, Cannington, Fremantle, York, Mandurah, some 
parts of Spearwood, project code 27A � 

Ms A.J.G. MacTIERNAN: What about Port Hedland?  

Dr G.G. JACOBS: These projects up to the figure of $5 million will be completed.  

Mr J.C. KOBELKE: Will the total expenditure be $5 million to finish off those projects?  

Dr G.G. JACOBS: Absolutely.  
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Ms A.J.G. MacTIERNAN: Does that include Port Hedland? 

Dr G.G. JACOBS: No, that does not include Port Hedland.  

Mr F.M. LOGAN: Minister, with respect to the deferral of infill sewerage, the budget papers state that the 
deferral is the result of the global financial crisis as opposed to what the minister has just told this committee.  

Dr G.G. JACOBS: I said stringencies.  

Mr F.M. LOGAN: The budget papers clearly state�there is a note to that effect in the budget papers�that it is 
a result of the global financial crisis. Can the minister explain how the Water Corporation balance sheet has been 
affected by the global financial crisis? How much money has the Water Corporation lost as a result of the global 
financial crisis? What investments held by the corporation were hit as a result of the global financial crisis, 
which led to infill sewerage projects being cancelled?  

Dr G.G. JACOBS: There was a need and a requirement for us, under the current stringencies, to responsibly 
look at our capital expenditure budget.  

[4.20 pm] 

The Water Corporation is by definition a very infrastructure capital intensive organisation. That is what it does.  

Mr J.C. KOBELKE: But the expenditure has changed by only three per cent from the previous year, so can the 
minister answer the member�s question? 

The CHAIRMAN: Would members please request a further question and refrain from interjecting. 

Mr J.C. KOBELKE: I am trying to help the minister answer the question. He is waffling.  

The CHAIRMAN: Will the minister please answer the question. 

Dr G.G. JACOBS: Madam Chair, I was involved in budget estimates last night, and it is my understanding that 
if a member asks a question, the minister can answer it without interjection from other members in the chamber. 
I am very happy to answer the question 

Mr F.M. LOGAN: Interjections do occur. If I remember rightly, the minister has interjected on me. 

The CHAIRMAN: It is customary to allow ministers to answer questions in estimates without interjection and 
to request a further question on an issue. I have a further question listed for the member for Armadale on this 
topic, and from the member for Cockburn. 

Mr F.M. LOGAN: I am waiting for the answer. 

The CHAIRMAN: I am waiting for the minister�s answer as well. I am giving the minister an opportunity to 
answer the question without interjection. 

Dr G.G. JACOBS: To summarise the capital expenditure cuts that the Water Corporation has had to make, 
recognising the stringencies of the time that we find ourselves in �  

Mr J.C. KOBELKE: But there has not been a cut. There has been a three per cent increase. 

Dr G.G. JACOBS: We are talking about capital expenditure cuts. 

Mr J.C. KOBELKE: There has been an increase of three per cent. 

Dr G.G. JACOBS: We are talking about capital expenditure cuts of 14 per cent, which equates to $560 million.  

Mr J.C. KOBELKE: Where is that in the budget papers, minister? 

Dr G.G. JACOBS: That $567 million constitutes inflation savings of $99 million, savings in the waste overflow 
risk management project of $58 million, and some dam safety savings of $78 million, although I must say that 
the Wellington Dam reinforcement program is continuing � 

Mr F.M. LOGAN: My specific question is related to the infill sewerage program. The budget papers 
specifically highlight only the infill sewerage program as having been cut as a result of the global financial crisis. 
It does not say that the East Rockingham Wastewater Treatment Plant has been deferred or put back because of 
the global financial crisis. In the budget papers, there is a note�a line item�that refers to the global financial 
crisis as affecting the infill sewerage program. Can the minister tell me how the infill sewerage program has been 
affected by the global financial crisis? Has the Water Corporation invested in sub-prime markets overseas and 
lost money and therefore needs to cut the infill sewerage program? That is all I am trying to find out. 

Dr G.G. JACOBS: There was a requirement for the organisation to cut its capital expenditure program �  

Mr F.M. LOGAN: What was that? 
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Dr G.G. JACOBS: I have mentioned that already. The infill sewerage program was part of that capital 
expenditure cut, which equated to $85 million. 

Mr F.M. LOGAN: Does the minister think that all those cuts should have been referred to as having been 
caused by the global financial crisis, assuming that is the case? Why just the infill sewerage program? 

Dr G.G. JACOBS: There has been a rationalisation, and a look at other capital expenditures, and that was part 
of it.  

Mr F.M. LOGAN: But why just the infill sewerage program? Why is there a note in the budget papers referring 
specifically to the global financial crisis as being the cause of the cut in the infill sewerage program? 

Dr G.G. JACOBS: There was some mention in the text of the budget � 

Mr F.M. LOGAN: Twice�once with a note attached to it. 

Dr G.G. JACOBS: There was an expectation that the Water Corporation would, recognising the times, cut back 
on its capital expenditure budget.  

Mr J.C. KOBELKE: This is a nonsense! Last year, capital expenditure was listed as $109.8 million. This year it 
is listed as $113.2 million. Capital expenditure has been increased by just over three per cent. Therefore, the 
minister is not telling the truth when he says that capital expenditure has been cut. It has not been cut. The Water 
Corporation has reorganised its priorities. That is okay, but it has not cut what it has put in this budget for capital 
expenditure compared with what was in last year�s budget.  

Dr G.G. JACOBS: There are significant components in capital expenditure that have taken into consideration 
the waste overflow risk management program.  

Mr J.C. KOBELKE: Yes�reprioritised. 

Dr G.G. JACOBS: I run past a significant $53 million project every day on my morning jog at McCallum Park 
on the Victoria Park foreshore. That is all about trying to mitigate the risk of a sewage spill into the Swan River. 
Those things have had to be considered in the stringencies of the time and in trying to deal with � 

Mr F.M. LOGAN: Minister, we understand that exactly. 

The CHAIRMAN: Member for Cockburn, I have the member for Armadale waiting with a further question, and 
the minister has not yet finished answering the last question.  

Mr J.C. KOBELKE: Well, he is not answering it, so perhaps the member for Armadale can ask her question. 

Ms A.J.G. MacTIERNAN: My question relates to the capital works savings of $560.8 million that are listed in 
the budget. Is the minister in a position to provide by way of supplementary information a list of all those 
projects in which cost savings have been made? I recognise that those projects fall into two categories. Some of 
those cost savings have come from a reduction in the building and inflation index�I presume that is what the 
minister is saying here�and some of those cost savings have come from a reduction in cost escalations. I am not 
asking the minister to list those projects now, because that would be too difficult a task, but could the minister 
provide by way of supplementary information a list of the $185 million in savings from projects that have had 
cost reductions, and the $375.8 million in savings from strategic programs that have been deferred? 

The CHAIRMAN: Will the minister accept that as a request for supplementary information? 

Dr G.G. JACOBS: I will. 

[Supplementary Information No A28.]  

Ms A.J.G. MacTIERNAN: I am seeking an itemisation of the $560.8 million in cost savings.  

Dr G.G. JACOBS: I did start to go through that verbally, but � 

Ms A.J.G. MacTIERNAN: They are in two separate categories, so we are asking that they be itemised in those 
two categories. 

Dr G.G. JACOBS: I just want to make a comment about the issue of looking at the hard figures and saying, as 
the member for Balcatta has done, that we have not reduced capital expenditure and that in fact there has been a 
three per cent increase. As the member would know�because last year he was sitting in the seat I am sitting 
in�the Water Corporation is engaged in an enormous capital infrastructure program to deliver water services for 
Western Australia�clean, fresh water; wastewater treatment; and sewerage. The Water Corporation is 
continuing to deliver those services for Western Australia. A significant cut of $560 million has been made in 
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that capital infrastructure program. There are some programs that have had to be deferred. The infill sewerage 
program is one of those programs. I have heard the shadow Minister for Water talk about how we have scotched 
the East Rockingham Wastewater Treatment Plant; how it went out the back door. That is not true.  

Ms A.J.G. MacTIERNAN: Minister, I think we can move on. The minister has answered my question, and he is 
very kindly going to produce that list.  

[4.30 pm] 

Dr G.G. JACOBS: The issue of the Bridgetown system has gone out of the window. We have made every effort 
to do the best that we can in the situation we have found ourselves in. 

Mr I.M. BRITZA: The first paragraph on page 821 indicates that the Water Corporation will spend $3.5 billion 
over the next four years. Can the minister detail what percentage of that amount will occur during the 2009-10 
budget period? 

Dr G.G. JACOBS: My understanding of the figures is that $1.1 billion will be spent in the 2009-10 budget 
period. Some of the projects were listed in answer to another member�s question. What further information does 
the member for Morley seek? 

Mr I.M. BRITZA: I wanted to know what the detail was of that $1.1 billion. 

Dr G.G. JACOBS: As I said, the program involves a spend of � 

Mr J.C. KOBELKE: $1.132 billion. It is all there in black and white, on page 822. 

Dr G.G. JACOBS: We are trying to make this a process by which � 

Mr J.C. KOBELKE: We are trying to establish the accountability for $1 billion worth of expenditure, and the 
minister is making a travesty of it. He is wind-bagging, and answering a question for which the information is in 
the Budget Statements. Can we get on to getting some more detail, which is the public�s and Parliament�s right, 
about the expenditure of $1.1 billion by the Water Corporation? 

The CHAIRMAN: Member for Balcatta, this is not a place for statements; it is a place for questions from 
members and answers from the minister. 

Mr J.C. KOBELKE: We are not getting any answers. 

The CHAIRMAN: Has the minister finished answering the question of the member for Morley? 

Dr G.G. JACOBS: If the member for Morley is happy with that answer. 

Mr I.M. BRITZA: I am, Madam Chair. 

Mr J.C. KOBELKE: Is the minister able to provide dates for the intended award of contract, the 
commencement of construction and the commissioning of the southern seawater desalination plant? 

Dr G.G. JACOBS: That program is on target. I have a schedule for it. Some approvals are still to take place. 
The federal environmental approval needs finalisation. The member for Murray-Wellington would be interested 
to hear that the project was considered by the Shire of Harvey, and it has given its approval for the plant at 
Binningup. Provided that the federal environmental approval takes place, we expect to sign a contract on 26 June 
with the preferred tenderer, the Southern SeaWater Alliance. 

Mr J.C. KOBELKE: That is one answer. Is the minister able to give the expected date of commencement of 
construction? 

Dr G.G. JACOBS: Construction will start in July or August 2009, and the plant will be commissioned in late 
2011. 

Mr J.C. KOBELKE: Just to follow up on that if I can, the table that the Water Corporation has on its website 
on meeting demand indicates that that it is expecting about half that water to come in by June 2011. If the plant 
is not to be commissioned until the end of 2011, what steps is the government taking to meet the expected 
demand in late 2011? 

Dr G.G. JACOBS: That is going into the summer; I understand that. This project has had to go through state 
and federal environmental processes. That is the time line that we would hope to meet. Obviously, production 
will start in late November or December 2011, hopefully to bring in about a gigalitre a week. 
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Mr M.J. COWPER: What happens if the environmental approval is not forthcoming from the federal 
government? Have the environmental issues pertaining to the supply of electricity by Western Power been 
resolved in relation to the power required to run the plant? I refer specifically to the Myalup wetlands. 

Dr G.G. JACOBS: The information that we have from the federal environmental people is that we will receive 
environmental approval. 

Mr M.J. COWPER: Has it been given? 

Dr G.G. JACOBS: Not as yet; we would expect approval to be given soon. I might ask Mr Peter Moore to 
provide the latest time line on that. My understanding is that federal environmental approval is pending. 

Mr M.J. COWPER: The previous Minister for Water spoke in this place about a parcel of land related to the 
site for the proposed desalination plant. This pertains particularly to a disused limestone quarry owned by a 
company in the south west. Has the Water Corporation purchased that land in anticipation of approvals? 

Dr G.G. JACOBS: I will refer that question to Mr Peter Moore, for some of the details. 

Mr P. Moore: The answer to that last question is yes, we have purchased that land in anticipation of the final 
approval coming through, and that is the site on which we expect the plant to be built. Such purchases are quite 
common in those sorts of processes. Ultimately, if the project is not given approval to proceed, that land would 
be placed back on the market. 

Mr P.T. MILES: In the section of the Economic and Fiscal Outlook on revenue to the government from public 
corporations, it is indicated that the Water Corporation will return $629 million in revenue to the government in 
2009-10. In the light of this huge return to government, how can the increase in charges to households be 
justified? 

[4.40 pm] 

Dr G.G. JACOBS: Yes, a dividend is returned by the Water Corporation in 2009-10. There is a $215 000 
income tax expense and local government expenses of $3.93 million. The dividend increase from the previous 
year is just under $2 million. In no way does that quantum suggest that this has been raised from increased water 
tariffs. The issue of increased water tariffs is that in the Economic Regulation Authority report a pricing structure 
was recommended and was in fact taken up by the previous government. That recommendation was for these 
moderate increases in water tariffs. The specific price increases obviously include a general price increase, which 
is 4.2 per cent and is essentially CPI based; an increase in water charges in 2009-10 of 5.4 per cent; an increase 
in waste water charges of 0.3 per cent; and an increase in drainage charges of 2.4 per cent. These increases are 
part of an eight-year phase-in approach to price movements. They are not about increasing the Water 
Corporation�s dividend. These increases are predominantly to reflect the average statewide movement in prices.  

The tariff reforms for the average residential customer consuming 300 kilolitres of water per annum will result in 
an increase in the water service charge of about $20 and an increase in the water usage charge of about $20. The 
total water charge will increase from $401 to $441, so it is about a $40 or 10 per cent increase. A small increase 
will apply to waste water charges, and for drainage charges there will be a $4 increase. The average total 
household water tariff charge, including water usage, waste water and drainage, was $973.85 last year, and it 
will increase to $1 039.60 this year�an overall increase of 6.8 per cent or $65.75.  

Mr F.M. LOGAN: I come back to infill sewerage.  

The CHAIRMAN: Is it a further question on the same topic, member for Cockburn? 

Mr F.M. LOGAN: Madam Chair, the information that the minister has just given was given to the Legislative 
Assembly by way of an answer to a question from a member on his side. He gave the very figures then that he 
just read out. This is an estimates committee that allows members to go through the budget process. It is not an 
opportunity for the minister to repeat information that has already been given to the house. The minister should 
not make a mockery of this exercise because it will go in the press.  

Dr G.G. JACOBS: The member for Cockburn made a mockery of this in Parliament when he suggested that 
water charges for the average residential consumer were to increase by 20 per cent.  

Mr F.M. LOGAN: The member answered that question. He does not have to come in here and repeat it.  

The CHAIRMAN: Members, I suggest that we are wasting valuable time in this estimates committee by 
arguing the point. I have given the member for Wanneroo the call to ask a further question and the minister can 
answer it. The member for Cockburn is on the list to ask the next question. 
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Mr P.T. MILES: On reflection about that $600 million approximately, will that go to the total cost of building 
the desalination plant?  

Dr G.G. JACOBS: No. The ERA report and the recommendations for a price path over an eight-year � 

Mr J.C. KOBELKE: Madam Chair, this minister is not answering the question. He is filibustering. He is 
wasting our time. The question did not relate to the ERA report. The question related to money paid by the 
Water Corporation to the consolidated fund. It has nothing to do with what the minister is talking about. He is 
reading fixed statements to waste the time of the committee so that he does not have to answer genuine 
questions. Madam Chair, I ask you to call him to order and get him to answer the question.  

The CHAIRMAN: Member for Balcatta, I will, in fact, call you to order. I have made it very clear in this 
committee previously that I will not tolerate interjections. I suggest that the member is wasting more time by 
interjecting, thus preventing the minister from answering questions.  

Mr J.C. KOBELKE: Madam Chair, the minister should answer the question. You are new to this place. These 
estimates committees are about accountability of government and government agencies. The minister is wasting 
our time by not answering the question. He is just waffling on. Madam Chair, if you had listened to the question, 
you would know that that is not what the minister is talking about. Your role is to pull him into order and get him 
to answer questions, because that is the role of estimates committees.  

The CHAIRMAN: Thank you, member for Balcatta. I request the minister to respond to the further question 
from the member for Wanneroo in a timely manner.  

Dr G.G. JACOBS: I am really disappointed. I answered the question that the member asked about water tariffs 
and the suggestion that maybe that $629 million was an overtake to actually pay for a desalination plant. If there 
is an overtake, why did we increase water charges? In that $629 million, there is a $410 million dividend to 
government. Also, in those funds that go to government, there is a significant community service obligation that 
goes to providing some equalisation in the provision of water services for Western Australia.  

Mr F.M. LOGAN: I come back to infill sewerage. Can the minister tell the committee whether he is aware of 
the health department report into those homes at risk from the state of their septic tanks? Did that report guide 
the Water Corporation in its criteria for the priority of the infill sewerage program? Given that the minister is a 
practising GP, did he take that report into account before cancelling the infill sewerage program?  

Dr G.G. JACOBS: I thank the member for Cockburn for his question. As I said in my address on infill 
sewerage, a lot of public health and environmental issues have already been dealt with in the program to date. I 
will be frank: a lot of it is actually about subdivision.  

Mr F.M. LOGAN: No, minister, that is not right. Was the minister aware of the health department report?  

The CHAIRMAN: Member for Cockburn!  

Mr F.M. LOGAN: Madam Chair, I am asking the minister to answer a simple question. Was he aware of the 
health department report that guided the Water Corporation in its decision-making criteria for which infill 
sewerage projects should be done before he cancelled the infill sewerage program? Was the minister aware of 
that report?  

Dr G.G. JACOBS: We have not cancelled the infill sewerage program; we have deferred it. The deferment was 
done by selecting the areas with the lowest public health risk and the lowest environmental risk on the list of 
infill sewerage projects.  

Mr F.M. LOGAN: Therefore, the minister was not aware of that report.  

The CHAIRMAN: I ask the member for Cockburn to phrase his interjections as a question or I will call him to 
order for interjecting.  

Mr F.M. LOGAN: Madam Chair, I have asked the question twice. Was the minister aware of this report before 
he made the decision to defer or not fund the infill sewerage program? 

The CHAIRMAN: I ask the minister to answer the question.  

Dr G.G. JACOBS: There are many reports. We were cognisant of Dr Ian Alexander�s report which provided a 
framework for the establishment of an infill sewerage program to address the primary environmental and public 
health issues, but which included an orderly development of the land. Those are considerations, but I say again 
that a lot of high-risk areas have been attended to in the infill sewerage program.  

Mr F.M. LOGAN: That is not correct. If the minister had read the report, he would know it is not correct.  
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Dr G.G. JACOBS: One of the issues also related to subdivision.  

Ms A.J.G. MacTIERNAN: Can the minister clarify the last answer? The minister has chosen the lowest risk 
ones to defer; I thought they had all been deferred.  

Dr G.G. JACOBS: We have tried to defer the areas with the lowest risk to public health and the environment.  

Mr F.M. LOGAN: If only some projects have been deferred, can the minister tell us which projects will go 
ahead?  

Dr G.G. JACOBS: Obviously the ones we will complete.  

Mr F.M. LOGAN: That is done. Which others? 

[4.50 pm] 

Dr G.G. JACOBS: I am going to feel this as well, because some of those deferments are in my electorate. 

Mr F.M. LOGAN: Which ones have not been deferred? 

The CHAIRMAN: Member for Wanneroo, you need to ask. You either call a point of order, or you ask for a 
further question. 

Mr F.M. LOGAN: In relation to that issue, the minister has indicated to the committee that infill sewerage is a 
priority. He has also indicated that some projects will not be deferred. Can he tell us which ones they are? 

Dr G.G. JACOBS: The ones that are already underway will be completed. After that, projects had to be 
prioritised according to those projects with the lowest risk to public health and the environment. We had to make 
a choice. 

Mr F.M. LOGAN: Relating exactly to what the minister just said, can the minister advise the committee�we 
have the list if he wants to look at it�which projects are going to go ahead, and when? 

Ms A.J.G. MacTIERNAN: We are not talking about the ones that have already started, because they are already 
contractually committed. The minister seemed to say that there were three categories: projects that are already 
contractually committed; low priority projects that will not go ahead; and another range of priority projects that 
will go ahead. Is that right? 

Dr G.G. JACOBS: We have tried to defer those with the lowest risk, and we will continue to complete those 
higher risk projects that are already underway. 

Ms A.J.G. MacTIERNAN: This is very strange, because the minister has said that he has deferred all the 
projects except those that are contractually committed. I am looking at the Water Corporation listing of 
expenditure. I do not see any expenditure here for a whitewater park at Champion Lakes. Canoeing WA is 
strongly of the view that both the Liberal Party and the National Party committed to this expenditure, and that it 
was to be funded by the Water Corporation. I think we need to put Canoeing WA out of its misery one way or 
another. I believe that representatives have met with the minister or with someone from his office. Can the 
minister explain whether, under his administration, there is any intention of honouring what appears to have been 
an election promise by the Liberal Party and the National Party?  

Dr G.G. JACOBS: A lot of this has a history dating from before I was sitting in this chair. I believe Champion 
Lakes is in the member�s electorate. 

Ms A.J.G. MacTIERNAN: Yes. 

Dr G.G. JACOBS: I sensed that from the chuckles in the chamber! I am meeting with a representative of 
Canoeing WA on 5 July, or thereabouts. That project has been put to me. At this stage I would suggest that, 
given all the priorities we have for providing water services, the answer will be no.  

Mr J.C. KOBELKE: Last year�s budget allocated $166 million for the East Rockingham waste water treatment 
plant. That seems to have disappeared from the budget papers. The Water Corporation has its own internal 
capital works that it prioritises, and the government does not always tick off on that. Can the minister provide 
detail on how much money has been allocated for the East Rockingham waste water treatment plant, and for 
which years? 

Dr G.G. JACOBS: The East Rockingham waste water treatment plant has not been axed. 

Mr J.C. KOBELKE: I did not ask that. I asked what years, and how much money. 
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Dr G.G. JACOBS: That program will be continued. Obviously some environmental processes have been gone 
through. As I said before, if we listed every project under waste water treatment programs, we would have a 
book that we could not jump over. 

Mr J.C. KOBELKE: This is a huge plant. 

Dr G.G. JACOBS: I refer the question to the chief operations manager, Mr Moore. 

Mr P. Moore: We have an agreement with LandCorp on a site for the East Rockingham waste water treatment 
plant. The agreement to purchase that site is predicated on getting environmental approval. Some $35 million has 
been set aside for that purpose. That money will be available in our program as soon as we can get federal 
environmental approval, which is a tortuous process. We hope that at some time during 2009-10 we will be able 
to purchase the site. Subsequent to that, there is money available to then build the plant. I cannot give members 
exact timing for that, because it will depend upon having environmental approval in place. 

Mr J.C. KOBELKE: Does the minister have any indicative information about deadline years for commencing 
that project and the money that will be required for it, in addition to the money required for the purchase of the 
land? 

Dr G.G. JACOBS: I think Mr Moore has answered that question. 

Mr J.C. KOBELKE: No, he has not. The minister can refuse to answer the question, but Mr Moore has not 
answered the question. 

Dr G.G. JACOBS: That is the best answer pertaining to some of the variables of environmental processes that 
he has given the member � 

Mr J.C. KOBELKE: The minister is hopeless. I will put the question on notice. 
Mr M.J. COWPER: I refer to page 821 of the Budget Statements and the southern seawater desalination plant. I 
doubt whether there is anyone in this chamber or even in this state who knows that I am not in favour of 
desalination plants, irrespective of where they might be. Nevertheless, it appears that the plant will be built. We 
have a program that has seen the decline of infill sewerage, which affects four projects in my electorate, at 
Australind, Harvey, Waroona and Ravenswood. First, I ask the minister whether there is any scope for people 
who missed out on contracts to be involved in the construction of the desalination plant, and its subsequent pipe 
laying, to offset some of the costs to small businesses in my electorate. Second, can the minister provide details 
of the approximate cost of water when this project comes online in 2011, in light of the fact that the price of 
electricity will go up? How much will water cost per kilolitre? 
Dr G.G. JACOBS: The member�s first question about the desalination plant refers, I think, to economy and 
employment issues. Some issues surrounding infill sewerage obviously impact on that. We think that around six 
contractors and the people they employ will probably be impacted on. However, to suggest that the deferment of 
the infill program will cause loss of jobs that cannot be taken up elsewhere ignores the fact that the $1.1 billion 
infrastructure program�excluding the desalination plant�will backfill some of those jobs to support 
employment in the member�s region and other parts of Western Australia. Plans have been approved by cabinet 
to power the desalination plant with renewable energy. The renewable energy component will, if not supplied 
physically, be accredited with renewable energy certificates. 
Mr M.J. COWPER: What will be the cost of the water? 
Dr G.G. JACOBS: I may refer that question to Mr Moore. 

Mr P. Moore: It is about $2.11. That is the expected price. 
Mr F.M. LOGAN: The minister told the house last week during question time that the prevention of falls 
program would have a further $9 million allocated over the next eight to nine years. Can the minister show me 
and the committee the line item in the budget that refers to this $9 million?  
[5.00 pm] 
Dr G.G. JACOBS: The falls program will continue. There are moneys in that that have already been committed. 
That spend will continue.  
Mr F.M. LOGAN: That is true, minister. Can the minister take us to the line item in the budget that shows the 
expenditure of the money that he said was going to occur?  
Dr G.G. JACOBS: I will defer to Mr Peter Moore for the detail of the line item.  
The CHAIRMAN: Mr Moore, time is of the essence. 
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Mr P. Moore: I cannot give the member the particular line item as it is set out there, but it is certainly in the 
program. I will come back to that.  
Mr F.M. LOGAN: But it is not in this budget?  
Mr P. Moore: It is in the budget. Identifying the line item may take �  
Mr F.M. LOGAN: Through the minister: Mr Moore, how much is it?  
Mr P. Moore: Nine million dollars. 
Mr F.M. LOGAN: Over what period of time? 
Mr P. Moore: Each year, for the next eight years.  
Mr F.M. LOGAN: Madam Chair, that information can be provided to us as supplementary information. I want 
to know which part of the budget has in it the line item referring to the falls prevention maintenance program.  
The CHAIRMAN: Will the minister accept the supplementary item? 
Dr G.G. JACOBS: Yes. 
[Supplementary Information No A29.]  
The CHAIRMAN: That completes consideration of the Water Corporation. 
 


